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Annexure -3 

 

 

PARTICULARS FY 27 FY 28 FY 29 FY 30 Terminal 
          3.00% 
Cash Accrual Timing Factor  0.5 1.5 2.5 3.5   
Months 12 12 12 12 
PBT (Excluding Other Income)           1,494.71            1,719.02            2,057.16            2,506.79  
Tax @ 25.168%              376.19               432.64               517.75               630.91  
EBIT(1-Tax)           1,118.52            1,286.38            1,539.42            1,875.88  
Add Finance Cost           1,001.39            1,064.46            1,132.63            1,206.46  
Book Depreciation              727.98               677.02               629.63               585.55  
(Inc)/Dec in Working Capital              -444.99              -798.08              -582.96              -550.83  
Operating Cash Flows           2,402.90            2,229.77            2,718.71            3,117.06  
(Inc)/Dec in Fixed Assets                      -                        -                        -                        -   
Free Cash Flows           2,402.90            2,229.77            2,718.71            3,117.06          26,770.31  
Discounting Factor 0.93 0.81 0.71 0.61 0.61 
Present Value of Free Cash Flows           2,240.78            1,808.23            1,917.28            1,911.59          16,417.34  

 

 

 

 

 

 

All Figures are in INR Lakhs (except No of Shares) 

Figures in Brackets depict Negative Value 
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Summary 
Amount  
(In INR Lakhs) 

Present Value of Total Discrete Period Cash Flows        7,877.88  
Present Value of Terminal Cash Flows      16,417.34  
Enterprise value (EV)      24,295.22  
Less: Debt      12,096.65  
Less: Deffered Tax Liability           848.31  
Add: Cash & Cash Equivalent        1,042.36  
Equity Value (In INR Lakhs)      12,392.62  

Total No. of Shares Outstanding as on valuation date   1,44,96,792  
Face Value per Share              10.00  
Value per share (INR)             85.49  
Value per share (INR) (Round off)             85.00  
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Particulars % Explanation 

Risk free rate (Rf) 6.96% Considered of long-term Indian government bond rate as at valuation date derived from investing.com 

Market Rate of Return (Rm) 15.01% Market Return has been considered based on the long-term average returns earned by an equity investor investing 
in India corroborated by long term average returns of the BSE Sensex. 

Equity Risk Premium 8.05% Market Premium = Market Return – Risk Free Rate 

Industry Beta… (β) 1.44 

We have conservatively considered the Unlevered Beta of 0.78 for Machinery Industry from 
http://www.Damodaran.com website. We adjusted the Average levered beta from unlevered beta to account for the 
company's capital structure. Subsequently, we relevered the beta to reflect the company's capital structure, 
providing a comprehensive assessment of its risk profile within the context of valuation. 

Cost of Equity (Ke) 18.52% 
 

Company Specific Risk Premium 
(unsystematic risk) (CSRP) 

5.00% 
We have given additional risk premium looking into company profile, financial structure and ROI investor will look 
into while investing in this type of company. This is also dependent upon the level of aggressiveness of the future 
cash flows and present scenario of the country and company environment in which it is operating. 

Revised Cost of Equity (Ke) 23.50% (Nearest Round of) As per Modified CAPM model i.e. [Ke = Rf+ β(Rm-Rf) + CSRP] 

WACC 14.99% WACC = (Ke * % Equity in Capital Structure) + (Cost of Debt * % Debt in Capital Structure * (1-Tax Rate)) 

Growth Rate 3% 

As the perpetuity growth rate assumes that the Company will continue its historic business and generate Free Cash 
Flows at a steady state forever. Since terminal value constitutes a major proportion of the entire value of the 
business, we while deciding the terminal growth rate have given emphasis to economic factors & financial factors 
like Inflation of the Country, GDP growth of the Country, Projected Financials, Historical Financial Position, Organic 
& Inorganic growth strategies of the Company, investment opportunity etc.  

 

Capital Structure:        
  As on 31/03/2026 Weight Cost Of Resources Tax Rate WACC 
Equity                       10,678.80  46.89% 23.50%   11.02% 
Debt                       12,096.65  53.11% 10.00% 25.17% 3.97% 
                        22,775.45  100.00%     14.99% 

 

 

 

 

𝐾𝑒 = 𝑅𝑓 + 𝛽 × (𝑅𝑚 − 𝑅𝑓)   
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